
SNAP State Benefit Cost-Sharing Due to Payment Error Rates 

Section 9J.14 requires that a portion of local sales tax distributed to counties (and 
ultimately municipalities and special districts, such as fire districts) be withheld to fund SNAP 
benefits in years the State’s payment error rate (PER) triggers a cost-sharing obligation from the 
federal government resulting from changes in Public Law 119-21 (H.R. 1). Such withholdings and 
payments would begin October 1, 2027.   As background, local sales tax is collected at the state 
level and then distributed to local governments.  The first 2% of sales tax generated about $4.9 
billion in FY 2024-25.  

Using federal FY 2024-25 PER data, FRD estimates the State would be required to pay about $150 
million as its share per federal requirements.  The table below shows the methodology the bill sets 
out for determining the amount of local sales tax to be withheld in applicable years, which is the 
total (or sum) of two parts:   

• Part I applies to all 100 counties regardless of their PER (which totals about $37 million that
would have been withheld), and

• Part II only applies to counties with a county penalty factor (which totaled about $113
million of the State’s $150 million cost share requirement estimate).

As Table 10 below shows, all 100 counties will have 0.75% of their local sales tax withheld and used 
to pay for SNAP benefits, and counties with certain error rates will have an additional portion of 
local sales tax withheld.    

The amounts each county is estimated to be required to have withheld from their local sales tax 
distribution for the State’s benefit cost-share obligation under the bill’s requirements can be found 
in Appendix B.  These estimates are based on FY 2024-25 distributions of the first 2 cents of local 
sales tax and are not intended to reflect actual cost-share amounts.  
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Table 9: The Sum of 2 Methods Determines the Amount Counties 
Contribute to SNAP Benefits 

Part Applies to 

Method of Determining Amount of Local Sales Tax
to be Withheld for SNAP Benefit

I 

All 100
Counties

0.75% of a County’s First 2 cents of Local Sales Tax Revenues 

II 

Counties 
with a 

Payment 
Error Rate 

Dollar 
Amount 

Step 1. County’s penalty

factor (which is essentially 
the ratio of the statewide 

Payment Error Rate dollar 
amount attributable to that 

county)  

x County’s First 2 
cents of Local Sales Tax Revenues 

Step 2. Result of Step 1 x 

Total Amt

the State is 
required to pay 

toward SNAP 
benefit costs 

- 

Total of all 100 

Counties’ 0.75% of

First 2 cents of 
Local Sales Tax 

Revenues 
The sum of all 100 counties’ assessment factor,

which is the product of a county’s penalty factor

and its first 2   
cents of Local Sales Tax Revenues 

Total 
Withheld 

All 100 

Counties 
+ 

Counties 
with 

Certain 
Error 
Rates 

Sum of Above Steps 

Note: Such withholding would only occur in years where the State’s Payment Error Rate results in a 
benefit cost-sharing fiscal obligation.  
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Appendix B: Estimate of NC SNAP Benefit Cost-Share by County for State FY 2027-28  
Note: This table is for illustrative purposes only and is not intended to reflect actual cost-share 
amounts. 
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